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Figure 8 Business Cycles and Financial Sector Balances, 1952-2015
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The budget deficit is not our only or even most important national deficit. Those worried about
placing burdens on the next generations should be even more concerned with an inadequate
infrastructure, an education system that fails most young people, places where employment rates
are too low, insufficient investment in scientific leadership, and a government that increasingly

lacks the capacity to do fundamental tasks like collecting taxes, caring for veterans, and enforcing
the law.
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Figure 12, Long-run simulation of Japan’s fiscal balance and government debt

A. Fiscal consolidation beyond 2025 is necessary to stabilise the government debt ratio
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Source: OECD calculations based on OECD Economic Qutlook No. 104 through 2020, Cabinet Office
projections through 2027 (using the “Economic Growth Achieved Case”, which implies real growth of more
than 2% and nominal growth of more than 3% a year in the first half of the 2020s) and government
assumptions for growth, spending and interest rates through 2060 (see Chapter 2).
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